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Abstract 

The GST has begun in India after travelling a considerable distance. The majority of the world's 

nations currently operate under this arrangement. Again, a new one-country tax structure was 

required to free India from several taxes and rate systems. The Goods and Services Tax (GST) 

will significantly aid in the elimination of economic misunderstanding generated by a complex 

tax system and in the growth of broad national marketplaces. It is anticipated that all economic 

sectors, including industry, business, government departments, and service sectors, will feel its 

favorable effects. This paper analyzed the numerous impact of GST implementation on various 

sector and majorly on retail industries and individuals. 
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Introduction 

Extortion is a significant issue because India's open GST is one of the most advanced unified 

correctional systems in the world. Until date, 160 nations had enacted some sort of goods and 

services tax (GST). In 1954, France was the first country to implement a Goods and Services Tax 

reform. Most of nations, including Canada and Brazil, have a brought together GST framework 

like India's. Carrying out GST in India was first proposed in the year 2000, under the 

administration of Prime Minister Atal Behari Vajpayee and an engaging Committee of State 
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Finance Ministers drove by Dr. Asim Dasgupta, then the money pastor of West Bengal, who 

constructed the GST model, which addresses a model in which tax is forced by both the focal 

and state legislatures as CGST and SGST. 

Since independence, Goods & Services Tax (GST) is one of India's most significant tax reforms. 

It would encompass the vast majority of indirect taxes levied by state and federal governments 

and have a considerable influence across industries. Since the existing indirect tax structure 

necessitated the introduction of GST 1) Tax restrictions have splintered the Indian market. 2) the 

cascading effects of taxes on costs have diminished the appeal of domestic production, and 3) the 

complexity of many taxes has increased the cost of compliance. The Goods and Services Tax 

(GST) is expected to bring greater tax transparency, improved credit flow, and fewer trade 

barriers with its forthcoming implementation. 

India will become a single market as tax barriers are removed and seamless financing is 

introduced, leading in manufacturing cost savings and supply chain efficiency. The elimination 

of the cascading impact of taxes contained in the cost of creating goods and services will result 

in a significant reduction in the price of Indian-made items, encouraging "Make in India." 

Integration of numerous existing taxes into a single GST will substantially cut tax compliance 

and transaction costs. A stable, transparent, and predictable tax system will stimulate local and 

foreign investment in India, hence generating substantial employment opportunities. Thus, it is 

generally accepted that the GST will usher in a number of operational changes for firms, 

including the retail sector. 

The President of India has now acknowledged the GST revision, which was passed by the 

RajyaSabha on August 3, 2016 and the Lok Sabha on August 8, 2016. By April 2017, India's 

public and state legislatures will have executed the Goods and Services Tax, which would 

supplant all indirect taxes on goods and services (GST). This has been insisted by almost 50% of 

all state governing bodies. This addresses a significant responsibility that GST will be a game-

changing change for the Indian economy (CII, 2016), supporting the normal Indian market and 

the flowing impact of tax on goods and services costs (Keen, 2014). It will affect the tax 

structure, tax rate, tax calculation, tax installment, consistence, credit use, and detailing, 
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requiring a full change of the ongoing indirect tax framework. As beneficiary tool questions 

arise, such as why GST? What benefits does it provide to industries, individuals, and retail 

investors? Although the regime aims to consolidate the majority of indirect taxes under a single 

taxing system, some indirect taxes remain. 

The primary objective of introducing GST in India is to increase tax revenue due to variation in 

coverage and taxation rate and to reduce the cost of collection. Notwithstanding the way that the 

GST suggestions have been examined by various master boards of trustees, including the enabled 

council of State finance Ministers, the Task Force on GST, the Finance Commission of India, the 

Select Committee of the Rajya Sabha, and others, and almost 50% of the States have been 

endorsed for GST execution, there are as yet various issues to be settled. The present paper is 

going to discuss some of the important or major beneficiary facts who are directly or indirectly 

affected by the new Goods and Services tax (GST) system in the Indian market and the 

economy. Nonetheless, the present study will also contribute to a larger body of prior research on 

the GST, as outlined below. 

Literature Review 

Ahmed et al. (2009) elaborated on Goods and Service Tax Reforms and Intergovernmental 

Considerations in India. While the Goods and Services Tax (GST) would simplify and increase 

the transparency of India's tax system, it will also increase economic output and productivity. 

However, the benefits of the GST are highly dependent on its sensible design. 

As per Herekar (2012), the goods and services tax (GST) is a thorough worth added tax with a 

tax credit system in which GST is determined at each phase of offer or buy in the production 

network, and the expense of goods and services bought can be deducted from the expense of 

goods and services provided. The creator reached the determination that execution of GST in 

India brings about powerful allotment of creation factors, coming about to expansions in GDP 

and commodities. 

Goods and Service Tax Reforms and Intergovernmental Considerations in India were expounded 

upon by Ahmed et al. in 2009. In addition to simplifying and increasing the transparency of 

India's tax structure, the Goods and Services Tax (GST) would improve economic production 
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and productivity. The GST's benefits, on the other hand, are highly reliant on its well-thought-out 

design. As per Herekar (2012), the goods and services tax (GST) is an exhaustive worth added 

tax with a tax credit system in which GST is determined at each phase of offer or buy in the 

production network, and the expense of goods and services bought can be deducted from the 

expense of goods and services provided. The creator arrived at the resolution that GST execution 

in India leads in more powerful distribution of creation parts, bringing about expanded GDP and 

products. 

Mawuli (2014) analyzed the Goods and Services Tax and inferred that it isn't positive to low-pay 

nations and doesn't give wide based development. Essentially, to execute the Goods and Services 

Tax, the tax rate ought to be under 10% to support monetary development. Venkada salam 

(2014) researched the post-impact of the goods and services tax (GST) on public development in 

ASEAN nations utilizing a Least Squares Dummy Variable Model. In addition, the author noted 

that seven of the ten Asian countries have previously implemented the GST, with varying 

impacts based on governance, compliance costs, and economic distortion. A neutral and 

reasonable design of the GST that is straightforward, transparent, and considerably promotes 

involuntary compliance is required for the tax to have a good effect. It must be actual costs, not 

estimates, and compliance will be monitored by an auditing mechanism. Konnur et al. (2016) 

The author analysed the notion of goods and services tax and its impact on the Indian economy, 

arguing that the introduction of the GST framework in India will result in commercial benefits 

that are unaffected by the VAT system, resulting in economic growth. The goal of this study, 

based on the literature, is to make the GST a visionary for India in recent years. 

The Objective of the Study The aims of the study are as follows: ,, 

To get an understanding of the Goods and Services Tax and its significance to the Indian 

economy. 

To explore the role of the Goods and Services Tax (GST) as a benefit to Indian industries and 

retail investors. 

Research Techniques 
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Taking into account the need for objectivity, the study adopted a descriptive research design, also 

known as an explanatory research design. The secondary data from a variety of journals, 

publications, and online newspapers and magazines, among others, have been utilised for a more 

precise and thorough examination of the present study. Accessible secondary data are frequently 

utilised in the context of research studies. 

 

Concept of GST 

The Goods and Services Tax (GST) is a bound together tax that intends to unite practically all 

indirect taxes exacted by the central government and states into a double model framework that 

incorporates a bureaucratic goods and services tax (CGST) and a state goods and services tax 

(SGST) (SGST). As the name infers, it will be forced on the two goods and services at all 

degrees of significant worth expansion. The constitution engages both the CGST and state level 

indirect taxes like VAT/deals tax, buy tax, diversion tax, extravagance tax, octroicharges, section 

tax, etc, by subsuming different focal extract obligation, extra extract obligation, administration 

tax, balancing or in different hands extra traditions obligation, Special Additional Duty of 

Customs, etc. [3] Similarly, the State Goods and Services Tax will supplant the lottery and 

betting taxes (SGST). A part of the Goods and Services Tax is the Integrated Goods and Services 

Tax (IGST), once in a while known as between state GST. 

It's anything but an extra expense, but instead a framework for inspecting between state 

exchanges of labor and products and guaranteeing that the duty is gotten by the shipper state on 

the grounds that GST is an objective based charge (Sehrawat et al., 2015). 

The expense isn't just a bound together duty, yet in addition a visionary change in India that 

helps financial development, increments government income by expanding the expense base, and 

builds the efficiency of all variables of creation, bringing about recipient moves toward modern 

development, individual tax reductions, and financial backer advantages to securities exchanges. 

Role of Goods and Services (GST) To  

Industries and Individual Retail  
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Investors  

Role of Goods and Services (GST) To  

Industries and Individual Retail  

Investors  

 Effect on Retail Investors and Industries over GST 

The tax income framework in India will be a major assumption to come around later on that by 

carrying out GST-change, in which the country's monetary circumstance has driven 

organizations to rebuild and display their production network and frameworks because of the 

variety of taxes and expenses included. At this time, the GST's overall effects appear to be 

minimal. Indirect taxes account for over 34% of total tax revenues in India, with excise and 

service tax each accounting for INR 2.8 lakh crore and INR 2.1 lakh crore, respectively. The 

whole indirect tax structure in India is projected to shift with the adoption of the GST. However, 

the GST taxation rate is still unknown, but it is expected to be between 17 and 18 percent. 

Currently, industries and commercial companies pay numerous taxes at various phases of a 

product or service's life cycle, including manufacturing, transportation, wholesale, logistics, and 

retail [7]. As part of the Goods and Services Tax (GST) regime's 'One nation, one market' 

philosophy, Indian business, individuals, and retail investors are likely to benefit significantly 

over time. 

The tax revenue system in India will be a major assumptions to see the illumination representing 

things to come that by executing GST-change, in which the monetary state of the nation have 

driven organizations to rebuild and demonstrate their production network and systems inferable 

from variety of taxes and costs contribution. The general effects of the GST appear to be 

immaterial as of now. In India, the absolute tax assortment is generally INR 14.6 lakh crore, 

which is around 34% indirect taxes, with INR 2.8 lakh crore from concentrate and INR 2.1 lakh 

crore from organization tax. With the execution of the GST, India's whole indirect tax framework 

is supposed to create. Be that as it may, it isn't yet clear what the GST taxation rate will be, yet 

17% to 18 percent is reasonable Ventures and business undertakings right now pay different 

taxes at different phases of an item or administration, for example, fabricate, transport, discount, 

strategies and retail [7]. As a 'One country, one market' idea under the Labor and products Tax 



 

550 | P a g e  
 

(GST) system, Indian industry advantage to Indian industry, people and the retail financial 

backers are generally similar to be enormous away throughout the long term. 

Benefit to Retail Industries 

The Goods and Services Tax (GST) Bill, as per Finance Minister Arun Jaitley at Parliament 

House, will bring about a realignment of firms' warehousing and inventory network 

prerequisites, and blissful days are coming for Indian industry. The industrial sector, in 

particular, is set to benefit considerably from GST as the economy becomes more competitive. 

The tax payment procedure will be streamlined as one tax, one time, because GST will be 

coupled with an IT platform. It will be a standardised usable format after some fine-tuning and 

alignments across state industrial circles [8,] Other people who will benefit include: 

In the absence of CST (customs and services tax) and entry tax, there will be a common market. 

When marketed as a package, there will be no distinction between goods and services. 

 The concept of manufacture will be replaced with the concept of value contributed, which can 

be quantified. Invoicing will be easier.  

The exemptions will be shared by the Centre and the states, resulting in uniform duty rates across 

the country.  

The Zero grading system will be more comprehensive and simpler. 

Benefit to Individual Investor 

As an advantage to individual financial backers in the securities exchange, the Labor and 

products Tax will give special advantages as far as corporate profit and something else for 

simplicity of carrying on with work, bringing about long haul, feasible changes to the venture 

strategy and decision-production of individual retail financial backers. A beneficial outcome on 

individual financial backers because of cost seriousness or uniform market rehearses, for 

example, shopper sturdiness, which gives direct advantages to definite purchasers. It likewise 

portrayed what the law is probably going to mean for different enterprises and increment piece of 

the pie according to a macroeconomic viewpoint. 
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Conclusion & Discussion 

The actualization GST is one of the future positive changes to the general outlook, as the study 

stated above that it is based on a 'one-time-one-tax' system that will be charged according to 

central and state GST regimes or government GST policies. The beneficiary implication began in 

the past, when the Atal Behari Vajpayee administration and an empowered committee developed 

the GST model, which represents a model in which taxes are enforced by both the central and 

state governments as CGST and SGST are two different taxes. GST eliminates the cascading 

burden of the entire non-GST system of tax on tax and replaces it with a single tax that has no 

set-off taxes on inputs or earlier purchases, which will be a benefit to the Indian economy and a 

boost to the country's overall economic growth. This is a positive omen for Indian industry, 

particularly the manufacturing sector, which will benefit greatly from the GST. Finally, there are 

promotional benefits to individual investors in terms of corporate profitability and more for ease 

of doing business, all of which lead to long-term, sustainable changes in investment policy and 

decision-making for individual retail investors. 

References 

1] Mawuli,  A.  (2014).  “Goods  and  Service  Tax-  An Appraisal”.  PNG  Taxation  Research  

and  Review Symposium, Holiday Inn, Port Moresby, 29-30.   

[2] ET  Bureau.  (2016).  GST  bill  gets  nod  from  President Pranab  Mukherjee.  Retrieved  

from:  http://economictimes.indiatimes.com/wealth/tax/gst-bill-gets-nod-from-president-pranab-

mukherjee/articleshow/54239543.cms. 

[3] Express  New Service.  (2016).  “Good  and Services  Tax (GST)  Bill,  Explained”.  The  

Indian  Express.  Retrieved from:  http://indianexpress.com/article/explained/gst-bill-parliament-

what-is-goods-services-tax-economy-explained-2950335/.   

[4] Herekar,  P.  M.  (2012).  Evaluation  of  impact  of  Goods and  Service  Tax  (GST).  Indian  

Streams  Research Journal, 2(1), 1-4. 



 

552 | P a g e  
 

 [5] Konnur,  M.  N.  P.,  &  Singh,  M.  B.  (2016).  Trade  & Industry  Development  through  

GST. Introducing  GST and  Its  Impact  on  Indian  Economy  (book).  Niruta Publications, 

Bangalore, p.63. 

 [6] Laddha,  A.,& Kapoor,  S. (2016).  GST will  change the way  India  does business:  Who 

will  win,  who will  lose. The  Economic  Times  (ETMARKETbita).  Retrieved from: 

http://economictimes.indiatimes.com/articleshow/53517955.cms?utm_source=contentofinterest

&utm_medium=text&utm_campaign=cppst.   

[7] Mathew, j. (2016).  GST  Bill: Why happy  days  lie ahead for Indian  industry. The Indian  

Express. Retrieved from: http://indianexpress.com/article/opinion/web-edits/gst-bill-arun-jaitley-

narendra-modi/.  

 [8] Sakshipost,  Business.  (2016).  GST  Bill  brings  one  tax across  India;  revenues  at  $137  

billion.  Retrieved  from: http://www.sakshipost.com/business/2016/08/04/gst-bill-brings-one-

tax-across-india-revenues-at-dollar137-billion. 

 [9] Sehrawat,  M.,&  Dhanda,  U.  (2015).  “GST  in India:  A Key  Reform”.  International  

Journal  of  Research-Granthaalaya. Vol.3, (Iss.12), 133-141.  

 [10] Subramaniam,  H.,  et  al.  (2016).  “All  about  GST  in India”.  EY  Clint  Portal.  

Retrieved  from: www.ey.com/in/en/services/ey-goods-and-services-tax-gst.  

[11] The  Indian  Express News  Service,  (2016).  “Goods  and Services  Tax  (GST)  Bill,  

explained.”  Retrieved  from: http://indianexpress.com/article/explained/gst-bill-parliament-

what-is-goods-services-tax-economy-explained-2950335/.   

[12] Venkadasalam,  S.  (2014).Implementation of  Goods  and Service Tax (GST): An Analysis 

on ASEAN States using Least  Squares  Dummy  Variable  Model (LSDVM).International  

Conference  on  Economics, Education and Humanities proceeding (Indonesia). p. 10-11. [13] 

CII,  AIT  conference.  (2016).  “How  to  Digitally  Ready for  GST”.  Retrieved  from: 

https://www.mycii.in/image/eventimages/eventmainimages/E000028927_Background%20Note

%20-%20How%20to%20Digitally%20Ready%20for%20GST.pdf.  [14] Keen,  M. (2014).  

http://indianexpress.com/article/opinion/web-edits/gst-bill-arun-jaitley-narendra-modi/
http://indianexpress.com/article/opinion/web-edits/gst-bill-arun-jaitley-narendra-modi/
http://www.sakshipost.com/business/2016/08/04/gst-bill-brings-one-tax-across-india-revenues-at-dollar137-billion
http://www.sakshipost.com/business/2016/08/04/gst-bill-brings-one-tax-across-india-revenues-at-dollar137-billion
http://www.ey.com/in/en/services/ey-goods-and-services-tax-gst


 

553 | P a g e  
 

Targeting,  cascading  and  indirect  tax design.  Indian Growth  and Development  Review,  

7(2), 181-201. 

 

Author’s Declaration 

I as an author of the above research paper/article, hereby, declare that the content of this paper is prepared by  me  

and  if any person  having copyright issue  or patent or anything otherwise related to the  content, I shall always be 

legally responsible for any issue.For the reason of invisibility of my research paper on the website/amendments 

/updates, I have resubmitted my paper for publication on the same date.If any data or  information  given  by  me  is  

not  correct  I  shall  always  be  legally  responsible.With  my  whole responsibility  legally  and  formally  I  have  

intimated  the  publisher  (Publisher)  that  my  paper  has  been checked  by  my  guide  (if  any)  or  expert  to  

make  it  sure  that  paper  is  technically  right  and  there  is  no unaccepted plagiarism and the entire content is 

genuinely mine.If any issue arise related to Plagiarism / Guide  Name  /  Educational  Qualification  /  

Designation/Address  of  my  university/college/institution/ Structure  or  Formatting/  Resubmission  /  Submission  

/Copyright  /  Patent/  Submission  for  any  higher degree  or  Job/  Primary  Data/  Secondary  Data  Issues,  I  will  

be  solely/entirely  responsible  for  any  legal issues.I have been informed that the most of the data from the website 

is invisible or shuffled or vanished from  the  data  base  due  to  some  technical  fault  or  hacking  and  therefore  

the  process  of  resubmission  is there  for  the  scholars/students  who  finds  trouble  in  getting  their  paper  on  

the  website.  At  the  time  of resubmission  of  my  paper  I  take  all  the  legal  and  formal  responsibilities,  If I  

hide  or  do  not  submit  the copy  of  my  original  documents  (Aadhar/Driving License/Any  Identity  Proof  and  

Address  Proof  and Photo) in spite of demand from the publisherthenmy paper may be rejected or removed from the 

websiteanytime and may not be consider for verification. I accept the fact that as the content of this paper and the 

resubmission  legal  responsibilities  and  reasons  are  only  mine  then  the  Publisher  (Airo  International 

Journal/Airo  National  Research  Journal)  is  never  responsible.  I  also  declarethatifpublisher  finds  any 

complication or error or anything hidden or implemented otherwise, my paper may be removed from the website or 

the watermark of remark/actuality may be mentioned on my paper. Even if anything is found illegal publisher may 

also take legal action against me. 

Savita Singh 

 

 

                                                            


